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TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2009 

(Unaudited) (Cont’d) 
 

               
 
 
compliance with finance-related legal requirements.  All of the funds of the Township of Moorestown Fire District 
No. 1 constitute one fund type, governmental funds. 
 
Governmental Funds.  All of the Township of Moorestown Fire District No. 1’s activities are reported in 
governmental funds, which focus on how money flows into and out of those funds and the balances left at year-
end available for spending in the future periods.  These funds are reported using an accounting method called 
modified accrual basis of accounting, which measures cash and all other financial assets that can readily be 
converted to cash.  The governmental fund statements provide a detailed short-term view of the Township of 
Moorestown Fire District No. 1’s general government operations and the basic services it provides, as listed 
above.  Governmental fund information helps you determine whether there are more or fewer financial resources 
that can be spent in the near future to finance the services that Moorestown Fire District No.1 provides to the 
citizens of Moorestown. 
 
The Township of Moorestown Fire District No. 1 maintains four individual governmental funds.  Information is 
presented separately in the governmental fund balance sheet and in the governmental fund statement of 
revenues, expenditures, and changes in fund balances for the general fund, special revenue fund, capital projects 
fund, and debt service fund. 
 
The relationship (or differences) between governmental activities (reported in the Statement of Net Assets and the 
Statement of Activities) and governmental funds is reconciled in the financial statements. 
 
Also, the Township of Moorestown Fire District No. 1 adopts an annual budget in accordance with N.J.S.A. 
40A:14-78.3.  Budgetary comparison schedules have been provided to demonstrate compliance with the budget. 
 
Notes to the Financial Statement.  The notes provide additional information that is essential to a full 
understanding of the data provided in the district-wide and fund financial statements. 
 
District-wide Financial Analysis 
 
As noted earlier, net assets may serve over time as a useful indicator of a government’s financial position.  In the 
case of the Township of Moorestown Fire District No. 1, assets exceeded liabilities by $2,642,091.39 at the close 
of the most recent year. 
 
The largest portion of the Township of Moorestown Fire District No. 1’s net assets $1,520,427.63 reflects its 
investment in capital assets (i.e., land, buildings, equipment), less any related debt used to acquire those assets 
that is still outstanding.  The Township of Moorestown Fire District No. 1 uses these assets to provide fire 
protection to the citizens of the Township of Moorestown; consequently, these assets are not available for future 
spending.  Although the Township of Moorestown Fire District No. 1’s investment in its capital assets is reported 
net of related debt, it should be noted that the resources needed to repay this debt must be provided from 
sources, since the capital assets themselves cannot be used to liquidate these liabilities. 
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TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1'S NET ASSETS
DECEMBER 31, 2009 and 2008 

2009 2008

Current and Other Assets 1,350,783.53$          1,241,677.20$     
Capital Assets 2,586,710.26            2,817,012.20       

   Total Assets 3,937,493.79 4,058,689.40

Long-term Liabilities Outstanding 1,161,549.99            1,365,661.77       
Other Liabilities 133,852.41               114,317.45          

   Total Liabilities 1,295,402.40 1,479,979.22

Net Assets:

Invested in Capital Assets, Net of
   Related Debt 1,520,427.63            1,560,524.10       
Restricted 488,397.81               670,289.92          
Unrestricted 633,265.95               347,896.16          

   Total Net Assets 2,642,091.39$          2,578,710.18$     

 
 
An additional portion of the Township of Moorestown Fire District No. 1’s net assets $488,397.81 represents 
resources that are subject to external restrictions on how they may be used. 
 
In total, assets of governmental activities decreased by $121,195.61 primarily due to depreciation expense on 
existing capital assets and the use of cash and cash equivalents for general operations.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

10



TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1 
Management’s Discussion and Analysis 
For the Year Ended December 31, 2009 

(Unaudited) (Cont’d) 
 

               
 
Governmental Activities.  The Statement of Activities shows the cost of the governmental activities, program 
services and the charges for services and grants offsetting those services.  Key elements of the increase in 
governmental activities are as follows: 

 
2009 2008

Expenses:
   Operating Appropriations:
      Administration 349,288.64$          396,575.40$        
      Cost of Operations and Maintenance 946,334.38            933,580.31          
      Operating Appropriations Offset with Revenues 220,914.32            215,146.31          
   Appropriation for Duly Incorporated First 
      Aid and Emergency Squad 20,000.00            
   Length of Service Awards Program 39,329.50              41,408.58            
   Unallocated Depreciation and Amortization 60,014.75              63,465.02            
   Interest on Long-Term Debt 46,826.26              53,751.10            

Total Program Expenses 1,662,707.85 1,723,926.72

   Program Revenues:
      Charges for Services 67,958.53              68,547.20            
      Operating Grants and Contributions 6,165.12                6,422.10              

Net Program Expenses 1,588,584.20 1,648,957.42

General Revenues
   Taxes:
      Property Taxes, Levied for General Purposes 1,399,561.00         1,220,412.50       
      Taxes Levied for Debt Service 243,875.00            235,587.50          
   Unrestricted Investment Earnings 6,813.33                29,982.82            
   Miscellaneous Income 1,716.08                10,466.17            

Total General Revenues 1,651,965.41         1,496,448.99       

Increase (Decrease) in Net Assets 63,381.21              (152,508.43)         

Net Assets, January 1 2,578,710.18         2,731,218.61       

Net Assets, December 31 2,642,091.39$      2,578,710.18$     

 
 
Property taxes constituted 94% of revenues for governmental activities for the Fire District for the year 2009. 
 
Cost of operations and maintenance comprises 57% of Fire District expenses, with administration comprising 
25% of total expenses. 
 
Financial Analysis of the Government’s Funds 
 
As stated earlier, the Township of Moorestown Fire District No. 1 uses fund accounting to ensure and 
demonstrate compliance with finance-related legal requirements. 
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Governmental Fund.  The focus of the Township of Moorestown Fire District No. 1’s governmental funds is to 
provide information on near-term inflows, outflows, and balances of spendable resources.  Such information is 
useful in assessing the Township of Moorestown Fire District No. 1’s financing requirements.  In particular, 
unreserved fund balance may serve as a useful measure of a government’s net resources available for spending 
at the end of the year. 
 
As of the end of the current year, the Township of Moorestown Fire District No. 1’s governmental funds reported 
combining ending fund balances of $1,204,445.83 an increase of $92,459.22 in comparison with the prior year.   
 
Of the combined ending fund balances of $1,204,445.83, 59% constitutes unreserved fund balance in the amount 
of $716,048.02.  The remainder of fund balance representing 41% is reserved to indicate that it is not available for 
new spending because it has already been committed (1) to be utilized for future voter approved capital projects 
$458,896.84, (2) to be utilized for the payment of New Jersey unemployment claims $28,863.47, and (3) to be 
utilized for expenditures in compliance with the New Jersey Uniform Fire Safety Act for dedicated penalty funds 
($637.50). 
 
The general fund is the main operating fund of the Township of Moorestown Fire District No. 1.  At the end of the 
current year, unreserved fund balance of the general fund was $716,048.02, while total fund balance was 
$745,548.99. 
 
The fund balance of the Township of Moorestown Fire District No. 1’s general fund was increased by $92,459.22; 
this increase resulted from normal operations.     
 
The capital projects fund had fund balance of $458,896.84 at the end of the current year.  This was a decrease of 
$183,000 in comparison to the prior year.   
 
There is no fund balance in the special revenue fund or the debt service fund at the end of the current year and 
previous year. 
 
General Fund Budgetary Highlights 
 
In the 2009 year, the Township of Moorestown Fire District No. 1 didn’t modify its general fund budget.   
 
The final budgetary basis revenue estimate was $1,581,858.00 which included the utilization of unreserved fund 
balance of $75,876.00. The final budgetary basis revenue estimate was the same as the original budgeted 
estimate. 
 
During the year 2009, the Township of Moorestown Fire District No. 1 budgeted $1,399,560.00, $70,000.00, 
$6,422.00 and $30,000.00 for property taxes (local tax levy), uniform fire safety act revenues, state aid revenues 
(supplemental fire services grant) and interest on investments and deposits, respectively.  Property taxes were 
also budgeted for the debt service fund in the amount of $243,876.00.   
 
The final budgetary basis expenditure appropriation estimate was $1,581,858.00.  
 
Capital Asset and Debt Administration 
 
Capital Assets.  The Township of Moorestown Fire District No. 1’s investment in capital assets for its 
governmental activities as of December 31, 2009 amounts to $2,586,710.26 which is net of accumulated 
depreciation of $2,946,614.30.  This investment in capital assets includes the following: land, buildings and 
improvements, various types of equipment and vehicles.  The total decrease in the Township of Moorestown Fire 
District No. 1’s investment in capital assets net of accumulated depreciation for the current year was $230,301.94 
a 25 percent increase from the prior year. 
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At the end of the 2009 year, the Township of Moorestown Fire District No. 1 had $413,000.00 invested land, 
$2,476,616.28 invested in buildings land improvements, $330,194.79 invested in equipment and $2,313,513.49 
invested in vehicles prior to the reduction for accumulated depreciation. 
 

TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1'S CAPITAL ASSETS
(NET OF ACCUMULATED DEPRECIATION)

DECEMBER 31, 2009 AND 2008

2009 2008

Land 413,000.00$       413,000.00$       
Buildings and Improvements 1,470,634.30      1,544,456.25      
Equipment 13,216.63           28,111.83           
Vehicles 689,859.33         831,444.12         

Total 2,586,710.26$    2,817,012.20$    

 
 

 
Long-term Debt.  At the end of the current year, the Township of Moorestown Fire District No. 1 had total bonded 
debt outstanding of $1,088,000.00.  The 2009 adopted budget has an appropriation of $211,000.00 representing 
the payment of the annual principal (refer to audit exhibit I-1, Schedule of Serial Bond, for more detail). 
 
Economic Factors and Next Year’s Budget 
 
For the 2010 year, the Township of Moorestown Fire District No. 1 was able to sustain its budget through the 
township tax levy, state aid, and miscellaneous revenue sources.  Approximately 94 percent of total revenue is 
from local tax levy, while 6 percent of the Township of Moorestown Fire District No. 1's revenue is from state aid 
and local revenues including the utilization of fund balance.  The 2010 budget was introduced and approved on 
December 8, 2009 by the Board of Fire Commissioners (Resolution 2009-37), and adopted by the Board of Fire 
Commissioners on January 12, 2010 (Resolution 2010-02).  The voters subsequently approved the budget at the 
annual fire district election held on February 20, 2010. 
 
Requests for Information 
 
This financial report is designed to provide a general overview of the Township of Moorestown Fire District No. 1’s 
finances for all those with an interest in the government’s finances.  Questions concerning any of the information 
provided in this report or requests for additional financial information should be addressed to Christopher M. 
Chesner, District Administrator at the Township of Moorestown Fire District No. 1, 261 West Main Street, 
Moorestown, New Jersey 08057, or e-mail at cchesner@moorestownfire.org. 
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39351 Exhibit A-1

TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1
Statement of Net Assets

December 31, 2009

ASSETS:

Cash and Cash Equivalents 837,366.12$         
Prepaid Expenses 3,302.23
Deferred Assets;
   Bond Issuance Costs 21,717.37
Restricted Assets:
   Restricted Cash and Cash Equivalents 488,397.81
Capital Assets, net (Note 6) 2,586,710.26

Total Assets 3,937,493.79        

LIABILITIES:

Accounts Payable 121,318.10
Accrued Interest Payable 12,534.31
Noncurrent Liabilities (Note 7):
   Due within One Year 223,036.22
   Due beyond One Year 938,513.77

Total Liabilities 1,295,402.40        

NET ASSETS:

Invested in Capital Assets, Net of Related Debt 1,520,427.63
Restricted for:
   Capital Projects 458,896.84
   Other Purposes 29,500.97
Unrestricted 633,265.95

Total Net Assets 2,642,091.39$      

The accompanying Notes to Financial Statements are an integral part of this statement.
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39351 Exhibit A-2

TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1
Statement of Activities

For the Year Ended December 31, 2009  

Expenses:
   Operating Appropriations:
      Administration 349,288.64$          
      Cost of Operations and Maintenance 946,334.38
      Operating Appropriations Offset with Revenues 220,914.32
   Length of Service Awards Program 39,329.50
   Unallocated Depreciation and Amortization 60,014.75
   Interest on Long-Term Debt 46,826.26

Total Program Expenses 1,662,707.85         

   Program Revenues:
      Charges for Services 67,958.53
      Operating Grants and Contributions 6,165.12

Net Program Expenses 1,588,584.20         

General Revenues:
   Taxes:
      Property Taxes, Levied for General Purposes 1,399,561.00
      Taxes Levied for Debt Service 243,875.00
   Unrestricted Investment Earnings 6,813.33
   Miscellaneous Income 1,716.08

Total General Revenues 1,651,965.41         

Increase (Decrease) in Net Assets 63,381.21              

Net Assets, January 1 2,578,710.18

Net Assets, December 31 2,642,091.39$       

The accompanying Notes to Financial Statements are an integral part of this statement.
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39351 Exhibit B-3

TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1
Reconciliation of the Statement of Revenues, Expenditures,

and Changes in Fund Balances of Governmental Funds
to the Statement of Activities

For the Year Ended December 31, 2009  

Total Net Change in Fund Balances - Governmental Funds 92,459.22$         

Amounts reported for governmental activities in the statement
   of activities (A-2) are different because:

   Capital outlays are reported in governmental funds as expenditures. However, in the statement of 
      activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
      This is the amount by which capital outlays exceeded depreciation in the period.
         Depreciation Expense (230,301.94)$    
         Capital Outlays (B-2) -                    

(230,301.94)        
   Repayment of long-term debt is an expenditure in the governmental funds, but the repayment reduces
      long-term liabilities in the statement of net assets and is not reported in the statement of activities. 195,000.00         

   Governmental funds report the effect of issuance costs, premiums, discounts, and similar items
      when debt is first issued, whereas these amounts are deferred and amortized in the statement
      of activities.  This amount is the net effect of these differences. (4,794.53)            

   In the statement of activities, certain operating expenses, e.g., compensated absences (vacations) are
      measured by the amounts earned during the year.  In the governmental funds, however, expenditures
      for these items are reported in the amount of financial resources used (paid).  When the earned amount
      exceeds the paid amount, the difference is reduction in the reconciliation (-); when the paid amount 
      exceeds the earned amount the difference is an addition to the reconciliation (+). 11,018.46           

Change in Net Assets of Governmental Activities 63,381.21$         

The accompanying Notes to Financial Statements are an integral part of this statement.
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39351 
 

TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1 
Notes to Financial Statements 

For the Year Ended December 31, 2009 
 
 
 
 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Description of the Reporting Entity - Fire District No. 1 of the Township of Moorestown (“the Fire 
District”) is a political subdivision of the Township of Moorestown, Burlington County, New Jersey.  It was 
formed in January 1886 through the adoption of a Township Ordinance.  A board of five commissioners 
oversees all operations of the Fire District.  The length of each commissioner's term is three years with 
the annual election held the third Saturday of every February. 
 
Fire Districts are governed by N.J.S.A. 40A:14-70 et al. and are organized as a taxing authority charged 
with the responsibility of providing the resources necessary to provide fire fighting services to the 
residents within its territorial location.  Fire District No. 1 of the Township of Moorestown has two fire 
companies within its jurisdiction, the Moorestown Fire Company and the Relief Fire Company. 
 
Component Units - GASB Statement No. 14, The Financial Reporting Entity, provides guidance that all 
entities associated with a primary government are potential component units and should be evaluated for 
inclusion in the financial reporting entity.  A primary government is financially accountable not only for 
the organizations that make up its legal entity, but also for legally separate organizations that meet the 
criteria established by GASB Statement No. 14, as amended by GASB Statement No. 39, Determining 
Whether Certain Organizations are Component Units.  As of December 31, 2009, it has been 
determined by the Fire District that no component units exist. 
 
Basis of Presentation - The financial statements of the Township of Moorestown Fire District No. 1 
have been prepared in conformity with accounting principles generally accepted in the United States of 
America (GAAP) as applied to governmental units.  The Governmental Accounting Standards Board 
(GASB) is the accepted standard-setting body for establishing governmental accounting and financial 
reporting principles.  The more significant of the Fire District's accounting policies are described in this 
Note. 
 
The Fire District’s basic financial statements consist of district-wide statements, including a Statement of 
Net Assets and a Statement of Activities, and fund financial statements, which provide a more detailed 
level of financial information. 
 

District-wide Financial Statements - The Statement of Net Assets and the Statement of Activities 
display information about the Fire District as a whole.  These statements include the financial activities 
of the government.  The Statement of Net Assets presents the financial condition of the governmental 
activities of the Fire District at year-end.  The Statement of Activities presents a comparison between 
direct expenses and program revenues for each program or function of the Fire District’s governmental 
activities.  Direct expenses are those that are specifically associated with a service, program, or 
department and therefore clearly identifiable to a particular function.  The policy of the Fire District is to 
not allocate indirect expenses to functions in the statement of activities.  Program revenues include 
charges paid by the recipient of the goods or services offered by the program, grants and contributions 
that are restricted to meeting the operational or capital requirements of a particular program and 
interest earned on grants that is required to be used to support a particular program.  Revenues, which 
are not classified as program revenues, are presented as general revenues of the Fire District, with 
certain limited exceptions.  The comparison of direct expenses with program revenues identifies the 
extent to which each governmental function is self-financing or draws from the general revenues of the 
Fire District. 
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39351                                     Notes to Financial Statements (Cont'd) 
 
 
 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

 
Basis of Presentation (Cont’d) 
 

Fund Financial Statements - During the year, the Fire District segregates transactions related to 
certain Fire District functions or activities in separate funds in order to aid financial management and to 
demonstrate legal compliance.  Fund financial statements are designed to present financial 
information of the Fire District at this more detailed level.  The focus of governmental fund financial 
statements is on major funds.  Each major fund is presented in a single column.  The Fire District uses 
funds to maintain its financial records during the year.  A fund is defined as a fiscal and accounting 
entity with a self-balancing set of accounts.  For fire districts, only one category of funds exists, that 
being governmental. 

 
Governmental Funds - Governmental funds are those through which most governmental functions 
typically are financed.  Governmental fund reporting focuses on the sources, uses and balances of 
current financial resources.  Expendable assets are assigned to the various governmental funds 
according to the purposes for which they may or must be used.  Current liabilities are assigned to the 
fund from which they will be paid.  The difference between governmental fund assets and liabilities is 
reported as fund balance.  The following are the Fire District’s major governmental funds: 
 

General Fund - The General Fund is the general operating fund of the Fire District and is used to 
account for the inflows and outflows its of financial resources.  The acquisition of certain capital 
assets, such as fire fighting apparatus and equipment, is accounted for in the General Fund when it 
is responsible for the financing of such expenditures. 

 
Special Revenue Fund - The Special Revenue Fund is used to account for the proceeds of specific 
revenues sources, such as state or federal government grants and appropriations, which are legally 
restricted to expenditures for specified purposes. 
 
Capital Projects Fund - The Capital Projects Fund is used to account for financial resources to be 
used for the acquisition or construction of major capital facilities such as fire houses and fire fighting 
apparatus.  Generally, the financial resources of the Capital Projects Fund are derived from the 
issuance of debt or by the reservation of fund balance, which must be authorized by the voters as a 
separate question on the ballot either during the annual election or at a special election. 

 
Debt Service Fund - The Debt Service Fund is used to account for the accumulation of resources 
for, and the payment of, general long-term debt principal, interest, and related costs. 

 
Measurement Focus 

 
District-wide Financial Statements - The district-wide financial statements are prepared using the 
economic resources measurement focus.  All assets and all liabilities associated with the operation 
of the Fire District are included on the Statement of Net Assets. 
 
Fund Financial Statements - All governmental funds are accounted for using a flow of current 
financial resources measurement focus.  With this measurement focus, only current assets and 
current liabilities generally are included on the balance sheet.  The Statement of Revenues, 
Expenditures and Changes in Fund Balances reports on the sources (i.e., revenues and other 
financing sources) and uses (i.e., expenditures and other financing uses) of current financial 
resources.  This approach differs from the manner in which the governmental activities of the district-
wide financial statements are prepared.  Governmental fund financial statements therefore include a 
reconciliation with brief explanations to better identify the relationship between the district-wide 
statements and the statements for governmental funds. 
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39351                                     Notes to Financial Statements (Cont'd) 
 
 
 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

 
Basis of Accounting - Basis of accounting determines when transactions are recorded in the financial 
records and reported on the financial statements.  District-wide financial statements are prepared using 
the accrual basis of accounting.  Governmental funds use the modified accrual basis of accounting.  
Differences in the accrual and the modified accrual basis of accounting arise in the recognition of 
revenue, the recording of deferred revenue, and in the presentation of expenses versus expenditures. 
 

Revenues -- Exchange and Non-Exchange Transactions - Revenue resulting from exchange 
transactions, in which each party gives and receives essentially equal value, is recorded on the 
accrual basis when the exchange takes place.  On a modified accrual basis, revenue is recorded in the 
year in which the resources are measurable and become available.  Available means that the 
resources will be collected within the current year or are expected to be collected soon enough 
thereafter to be used to pay liabilities of the current year.  For the Fire District, available means 
expected to be received within thirty days of year-end. 

 
Non-exchange transactions, in which the Fire District receives value without directly giving equal value 
in return, include Ad Valorem (property) taxes, grants, entitlements, and donations.  Ad Valorem 
(Property) Taxes are susceptible to accrual, as under New Jersey State Statute, a municipality is 
required to remit to its fire district the entire balance of taxes in the amount voted upon or certified, 
prior to the end of the fire district year.  The Fire District records the entire approved tax levy as 
revenue (accrued) at the start of the year since the revenue is both measurable and available.  The 
Fire District is entitled to receive moneys under the following established payment schedule: on or 
before April 1, an amount equaling 21.25% of all moneys assessed; on or before July 1, an amount 
equaling 22.5% of all moneys assessed; on or before October 1, an amount equaling 25% of all 
moneys assessed; and on or before December 31, an amount equaling the difference between the 
total of all moneys so assessed and the total amount of moneys previously paid over.  Revenue from 
grants, entitlements, and donations is recognized in the year in which all eligibility requirements have 
been satisfied.  Eligibility requirements include timing requirements, which specify the year when the 
resources are required to be used or the year when use is first permitted, matching requirements, in 
which the Fire District must provide local resources to be used for a specified purpose, and 
expenditure requirements, in which the resources are provided to the Fire District on a reimbursement 
basis. 

 
Under the modified accrual basis, the following revenue sources are considered to be both 
measurable and available at year-end: grants, fees, and rentals. 

 
Expenses / Expenditures - On the accrual basis of accounting, expenses are recognized at the time 
they are incurred.  The measurement focus of governmental fund accounting is on decreases in net 
financial resources (expenditures) rather than expenses.  Expenditures are generally recognized in the 
accounting period in which the related fund liability is incurred, if measurable.  Allocations of cost, such 
as depreciation and amortization, are not recognized in governmental funds. 

 
Budgets / Budgetary Control - The Fire District must adopt an annual budget in accordance with 
N.J.S.A. 40A:14-78.1 et al. 

 
The fire commissioners must introduce and approve the annual budget not later than sixty days prior to 
the annual election.  At introduction, the commissioners shall fix the time and place for a public hearing 
on the budget and must advertise the time and place at least ten days prior to the hearing in a 
newspaper having substantial circulation in the Fire District.  The public hearing must not be held less 
than twenty-eight days after the date the budget was introduced.  After the hearing has been held, the 
fire commissioners may, by majority vote, adopt the budget. 
 
Amendments may be made to the Fire District budget in accordance with N.J.S.A. 40A:14-78.3.  The 
budget may not be amended subsequent to its final adoption and approval. 
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39351                                     Notes to Financial Statements (Cont'd) 
 
 
 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

 
Budgets / Budgetary Control (Cont’d) - Subsequent to the adoption of the Fire District budget, the 
amount of money to be raised by taxation in support of the Fire District budget must appear on the ballot 
for the annual election for approval of the legal voters. 
 
Fire districts have a prescribed budgetary basis to demonstrate legal compliance.  However, budgets are 
adopted on principally the same basis of accounting utilized for the preparation of the Fire District's basic 
fund financial statements. 
 
Amounts reported under "final budget" on Exhibit C-1and I-3 includes modifications to the adopted 
budget that were made during the year as approved by the Board of Commissioners. 
 
Exhibit C-3 presents a reconciliation of the general fund revenues and special revenue fund revenues 
and expenditures from the budgetary basis of accounting as presented in the General Fund Budgetary 
Comparison Schedule and the Special Revenue Fund Budgetary Comparison Schedule to the GAAP 
basis of accounting as presented in the Statement of Revenues, Expenditures and Changes in Fund 
Balances – Governmental Funds.  Note that the Fire District does not report encumbrances outstanding 
at year end as expenditures in the general fund since the general fund budget follows modified accrual 
basis of accounting. 
 
Encumbrances - Under encumbrance accounting purchase orders, contracts and other commitments 
for the expenditure of resources are recorded to reserve a portion of the applicable appropriation.  Open 
encumbrances in governmental funds other than the special revenue fund are reported as reservations 
of fund balances at year end as they do not constitute expenditures or liabilities but rather commitments 
related to unperformed contracts for goods and services. 
 
Open encumbrances in the special revenue fund for which the Fire District has received advances are 
reflected in the balance sheet as deferred revenues at year end. 
 
The encumbered appropriation authority carries over into the next year.  An entry will be made at the 
beginning of the next year to increase the appropriation reflected in the certified budget by the 
outstanding encumbrance amount as of the current year end. 
 
Cash, Cash Equivalents and Investments - Cash and cash equivalents include petty cash, change 
funds, cash in banks and all highly liquid investments with a maturity of three months or less at the time 
of purchase and are stated at cost plus accrued interest.  U.S. Treasury and agency obligations and 
certificates of deposit with maturities of one year or less when purchased are stated at cost.  All other 
investments are stated at fair value. 
 
New Jersey governments are limited as to the types of investments and types of financial institutions 
they may invest in.  N.J.S.A. 40A:5-15.1 provides a list of permissible investments that may be 
purchased by New Jersey governments. 
 
Additionally, the Fire District has adopted a cash management plan which requires it to deposit public 
funds in public depositories protected from loss under the provisions of the Governmental Unit Deposit 
Protection Act.  The Act was enacted in 1970 to protect Governmental Units from a loss of funds on 
deposit with a failed banking institution in New Jersey. 
 
N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units.  
The statute requires that no governmental unit shall deposit public funds in a public depository unless 
such funds are secured in accordance with the Act.  Public depositories include State or federally 
chartered banks, savings banks or associations located in the State of New Jersey or state or federally 
chartered banks, savings banks or associations located in another state with a branch office in the State 
of New Jersey, the deposits of which are federally insured.  All public depositories must pledge 
collateral, having a market value at least equal to five percent of the average daily balance of collected 
public funds, to secure the deposits of Governmental Units.  If a public depository fails, the collateral it 
has pledged, plus the collateral of all other public depositories, is available to pay the full amount of their 
deposits to the Governmental Units. 
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39351                                     Notes to Financial Statements (Cont'd) 
 
 
 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

 
Inventories and Prepaid Expenses - Inventories are valued at cost, which approximates market.  The 
costs are determined on a first-in, first-out method. 
 
The cost of inventories in governmental fund types is recorded as expenditures when purchased rather 
than when consumed.   
 
Prepaid expenses recorded in the governmental fund types, which benefit future periods, are recorded 
as an expenditure during the year of purchase.  Prepaid expenses recorded on the district-wide financial 
statements represent payments made to vendors for services that will benefit periods beyond December 
31, 2009. 

 
Short-Term Interfund Receivables / Payables - Short-term interfund receivables / payables represent 
amounts that are owed, other than charges for goods or services rendered to / from a particular fund in 
the Fire District and that are due within one year.  These amounts are eliminated in the governmental 
column of the Statement of Net Assets. 
 
Capital Assets - General capital assets result from expenditures in the governmental funds.  These 
assets are reported in the governmental activities column of the district-wide Statement of Net Assets 
but are not reported in the fund financial statements. 
 
All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and 
retirements during the year.  Donated fixed assets are recorded at their fair market value as of the date 
received.  The Fire District maintains a capitalization threshold of $5,000.00.  The Fire District does not 
possess any infrastructure.  Improvements are capitalized; the cost of normal maintenance and repairs 
that do not add to the value of the asset or materially extend an asset’s life are not.  All reported capital 
assets except land and construction in progress are depreciated.  Improvements are depreciated over 
the remaining useful lives of the related capital assets. 

 
Depreciation is computed using the straight-line method over the following useful lives: 

 
Estimated

Description Lives

Land Improvements 10-20 years

Buildings and Improvements 10-50 years

Furniture and Equipment 5-20 years

Vehicles 5-10 years  
 
 
N.J.S.A. 40A:14-84 governs the procedures for the acquisition of property and equipment for Fire 
Districts, and N.J.S.A. 40A:14-85 to 87 governs procedures for the issuance of any debt related to such 
purchases.  In summary, Fire Districts may purchase fire fighting apparatus and equipment and land and 
buildings to house such property in an amount not exceeding 5 mills on the dollar of the last assessed 
valuation of property within the district upon the approval of the legal voters.  Debt may be issued up to 
$60,000 or 2 percent of the assessed valuation of property, whichever is larger. 
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39351                                     Notes to Financial Statements (Cont'd) 
 
 
 
Note 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT'D) 

 
Compensated Absences - Compensated absences are those absences for which employees will be 
paid, such as vacation, sick leave, and sabbatical leave.  A liability for compensated absences that are 
attributable to services already rendered, and that are not contingent on a specific event that is outside 
the control of the Fire District and its employees, is accrued as the employees earn the rights to the 
benefits.  Compensated absences that relate to future services, or that are contingent on a specific event 
that is outside the control of the Fire District and its employees, are accounted for in the period in which 
such services are rendered or in which such events take place. 
 
The entire compensated absence liability is reported on the district-wide financial statements. 
 
For governmental funds, the current portion of unpaid compensated absences is the amount that is 
normally expected to be paid with expendable available financial resources. 
 
Deferred Revenue - Deferred revenue arises when assets are recognized before revenue recognition 
criteria have been satisfied. 
 
Accrued Liabilities and Long-Term Obligations - All payables, accrued liabilities, and long-term 
obligations are reported in the district-wide financial statements.  In general, governmental fund payables 
and accrued liabilities that, once incurred, are paid in a timely manner and in full from current financial 
resources, are reported as obligations of the funds.  However, claims and judgments, compensated 
absences, special termination benefits and contractually required pension contributions that will be paid 
from governmental funds are reported as a liability in the fund financial statements only to the extent that 
they are normally expected to be paid with expendable available financial resources.  Bonds are 
recognized as a liability on the fund financial statements when due. 
 
Net Assets - Net assets represent the difference between assets and liabilities.  Net assets invested in 
capital assets, net of related debt consists of capital assets, net of accumulated depreciation, reduced by 
the outstanding balances of any borrowings used for the acquisition, construction or improvement of 
those assets.  Net assets are reported as restricted when there are limitations imposed on their use 
either through the enabling legislation adopted by the Fire District or through external restrictions 
imposed by creditors, grantors or laws or regulations of other governments. 
 
The Fire District applies restricted resources when an expense is incurred for purposes for which both 
restricted and unrestricted net assets are available. 
 
Fund Balance Reserves - The Fire District reserves portions of fund balance which are legally 
segregated for specific future use or which do not represent available expendable resources and, 
therefore, are not available for appropriation for expenditures.  Unreserved fund balance indicates that 
portion of fund balance that is available for appropriation in future periods.  Fund balance reserves are 
established for encumbrances, legally restricted appropriations, and future capital outlays. 
 
Estimates - The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that 
affect the amounts reported in the financial statements and accompanying notes.  Actual results may 
differ from those estimates. 
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Note 2: CASH AND CASH EQUIVALENTS 

 
Custodial Credit Risk Related to Deposits - Custodial credit risk is the risk that, in the event of a bank 
failure, the Fire District’s deposits might not be recovered.  Although the Fire District does not have a 
formal policy regarding custodial credit risk, N.J.S.A. 17:9-41 et seq. requires that governmental units 
shall deposit public funds in public depositories protected from loss under the provisions of the 
Governmental Unit Deposit Protection Act.  As of December 31, 2009, the Fire District’s bank balances 
of $577,811.12 were not exposed to custodial credit risk. 

 
New Jersey Cash Management Fund - During the year, the Fire District participated in the New Jersey 
Cash Management Fund.  The Fund is governed by regulations of the State Investment Council, who 
prescribe standards designed to insure the quality of investments in order to minimize risk to the Funds 
participants.  Deposits with the New Jersey Cash Management Fund are not subject to custodial credit 
risk as defined above.  At December 31, 2009, the Fire District’s deposits with the New Jersey Cash 
Management Fund were $747,952.81. 
 
 

 
Note 3: PROPERTY TAX LEVIES 
 

Following is a tabulation of Fire District assessed valuations, tax levies and property tax rates per 
$100.00 of assessed valuations for the current and preceding four years: 
 

Assessed Total Tax

Year Valuation Tax Levy Rate

2009 3,647,947,839.00$         1,643,436.00$         .046

2008 3,685,524,775.00           (1) 1,456,000.00           .040

2007 1,514,337,117.00           1,347,700.00           .089

2006 1,492,457,008.00 1,327,300.00 .089

2005 1,473,210,801.00           1,308,000.00           .089  
______________________ 
(1) Revaluation 

 
 

Note 4: RECEIVABLES 
 
 At December 31, 2009, the Fire District had no receivables. 
 
 
Note 5: INTERFUND RECEIVABLES AND PAYABLES 
 

The Fire District had no interfund receivables or payable at December 31, 2009. 
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Note 6: CAPITAL ASSETS 
 

Capital asset activity for the year ended December 31, 2009 was as follows: 
Balance Balance

Dec. 31, 2008 Increases Decreases Dec. 31, 2009

Land 413,000.00$       413,000.00$       

Total Capital Assets not being

   Depreciated 413,000.00         -                    -                  413,000.00         

Buildings and Improvements 2,476,616.28 2,476,616.28

Vehicles and Apparatus 2,313,513.49 2,313,513.49

Equipment 330,194.79 330,194.79

Total Capital Assets being Depreciated 5,120,324.56 -                  5,120,324.56

Less Accumulated Depreciation:

   Buildings and Improvements (932,160.03) (73,821.95)$      (1,005,981.98)

   Vehicles and Apparatus (1,482,069.37) (141,584.79) (1,623,654.16)

   Equipment (302,082.96) (14,895.20) (316,978.16)

Total Accumulated Depreciation (2,716,312.36)     (230,301.94)      * -                  (2,946,614.30)     

Total Capital Assets being Depreciated,

   net of Accumulated Depreciation 2,404,012.20 (230,301.94) -                  2,173,710.26

Capital Assets, net 2,817,012.20$    (230,301.94)$    -                  2,586,710.26$    

 
* Depreciation expense was charged to governmental functions as follows: 

 
Administration 9,518.38$         

Cost of Operations and Maintenance 163,567.34     

Operating Appropriations Offset with Revenues 1,996.00           

Unallocated 55,220.22       

Total Depreciation Expense 230,301.94$    
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Note 7: LONG-TERM OBLIGATIONS 

 
During the year ended December 31, 2009, the following changes occurred in long-term obligations: 
 

Principal Principal

Outstanding Outstanding Due Within

Jan. 1, 2009 Increases Decreases Dec. 31, 2009 One Year

General Serial Bonds 1,283,000.00$    (195,000.00)$    1,088,000.00$    211,000.00$    

Compensated Absences 82,661.77 73,549.99$    (82,661.77) 73,549.99           12,036.22        

Total Governmental Activities

   Long-term Liabilities 1,365,661.77$    73,549.99$    (277,661.77)$    1,161,549.99$    223,036.22$    

 
 
Bonds Payable - Bonds and loans are authorized in accordance with State law by the voters of the Fire 
District through referendums.  All bonds are retired in serial installments within the statutory period of 
usefulness.  Bonds issued by the Fire District are general obligation bonds. 
 
On June 24, 2003, the Fire District issued $860,000.00 general obligation bonds at interest rates varying 
from 3.00% to 4.00% for various construction and renovation projects.  The final maturity of these bonds 
is March 1, 2015.  The bonds will be paid from property taxes. 
 
On May 1, 2004, the Fire District issued $1,200,000.00 general obligation bonds at interest rates varying 
from 3.00% to 4.125% for the acquisition of fire apparatus.  The final maturity of these bonds is                 
October 1, 2013.  The bonds will be paid from property taxes. 
 
Principal and interest due on bonds outstanding is as follows: 
 

                     

Year Ending

Dec. 31, Principal Interest Total

2010 211,000.00$         41,502.50$       252,502.50$         

2011 225,000.00 33,467.50 258,467.50

2012 234,000.00 24,587.50 258,587.50

2013 236,000.00 15,184.48 251,184.48

2014 89,000.00 5,500.00 94,500.00

2015 93,000.00 1,860.00 94,860.00

1,088,000.00$      122,101.98$     1,210,101.98$      

 
 

Bonds Authorized But Not Issued - As of December 31, 2009, the Fire District had no authorized but 
not issued bonds. 

 
Compensated Absences - Compensated absences will be paid from the fund from which the 
employees’ salaries are paid. 
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Note 8:  PENSION PLANS 
 

The Township of Moorestown Fire District No. 1 contributes to two cost-sharing multiple-employer 
defined benefit pension plans, the Public Employees' Retirement System (PERS) and the Police and 
Firemen's Retirement System (PFRS), which are administered by the New Jersey Division of Pensions 
and Benefits.  In addition, one Fire District employee participates in the Defined Contribution Retirement 
Program (DCRP), which is a defined contribution pension plan and is also administered by the New 
Jersey Division of Pensions and Benefits.  Each plan has a Board of Trustees that is primarily 
responsible for its administration.  The Division issues a publicly available financial report that includes 
financial statements and required supplementary information.  That report may be obtained by writing 
to: 

State of New Jersey 
Division of Pensions and Benefits 
P.O. Box 295 
Trenton, New Jersey 08625-0295 

 
Public Employees' Retirement System - The PERS was established in 1955.  The PERS provides 
retirement, death, and disability, and medical benefits to qualified members.  Vesting and benefit 
provisions are established by N.J.S.A. 43:15A and 43:3B. 
 
The contribution requirements of plan members are determined by State statute.  In accordance with 
Chapter 62, P.L. 1994, plan members enrolled in the Public Employees' Retirement System were 
required to contribute 5% of their annual covered salary.  Effective July 1, 2008, however, in 
accordance with Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, plan members are required to 
contribute 5.5% of their annual covered salary.  For employees enrolled in the retirement system prior 
to July 1, 2008, the increase is effective with the payroll period that begins immediately after July 1, 
2008.  The State Treasurer has the right under the current law to make temporary reductions in 
member rates based on the existence of surplus pension assets in the retirement system; however, the 
statute also requires the return to the normal rate when such surplus pension assets no longer exist. 
 
The Fire District is billed annually for its normal contribution plus any accrued liability.  These 
contributions, equal to the required contributions, were as follows:  
 
Public Employees Retirement System

Non -

Contributory

Normal Accrued Life Total Funded by Paid by

Year Contribution Liability Insurance Liability State Fire District

2009 $14,475.00 16,742.00$     $3,880.00 $35,097.00 35,097.00$     

2008 16,271.00       12,539.00       18,279.00       28,810.00       5,762.00$       23,048.00       

2007 13,370.00       6,943.00         15,377.00       20,313.00       8,125.20         12,187.80       

 
 
Police and Firemen’s Retirement System - The PFRS was established in 1944.  The PFRS provides 
retirement, death, and disability, and medical benefits to qualified members.  Vesting and benefit 
provisions are established by N.J.S.A. 43:16A and 43:3B. 
 
The contribution requirements of plan members are determined by State statute.  In accordance with 
Chapter 204, P.L. 1989, plan members enrolled in the Police and Firemen’s Retirement System are 
required to contribute 8.5% of their annual covered salary.  The State Treasurer has the right under the 
current law to make temporary reductions in member rates based on the existence of surplus pension 
assets in the retirement system; however, statute also requires the return to the normal rate when such 
surplus pension assets no longer exist. 
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Note 8:  PENSION PLANS (CONT’D) 

 
 

The Fire District is billed annually for its normal contribution plus any accrued liability.  These 
contributions, equal to the required contributions, were as follows: 
 
Police and Firement's Retirement System

Non-

Contributory

Normal Accrued Life Total Funded by Paid by

Year Contribution Liability Insurance Liability State Fire District

2009 $11,241.00 7,778.00$       $782.00 $19,801.00 19,801.00$     

2008 11,659.00       6,890.00         13,667.00       18,549.00       18,549.00       

2007 10,263.00       5,121.00         12,270.00       15,384.00       3,076.80$       12,307.20       

 
 
Defined Contribution Retirement Program - The Defined Contribution Retirement Program (DCRP) is 
a cost-sharing multiple-employer defined contribution pension fund which was established in 2007, 
under the provisions of Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007 (N.J.S.A. 43:15C-1 et. seq.).  
The DCRP provides eligible members, and their beneficiaries, with a tax-sheltered, defined contribution 
retirement benefit, along with life insurance and disability coverage.  Vesting and benefit provisions are 
established by N.J.S.A. 43:15C-1 et. seq. 
 
The contribution requirements of plan members are determined by State statute.  In accordance with 
Chapter 92, P.L. 2007 and Chapter 103, P.L. 2007, plan members are required to contribute 5.5% of 
their annual covered salary.  The State Treasurer has the right under the current law to make temporary 
reductions in member rates based on the existence of surplus pension assets in the retirement system; 
however, statute also requires the return to the normal rate when such surplus pension assets no 
longer exist.  In addition to the employee contributions, the Fire District’s contribution amounts for each 
pay period are transmitted to Prudential Financial not later than the fifth business day after the date on 
which the employee is paid for that pay period.   
 
The Fire District’s contributions were as follows: 
 

Total Funded by

Liability Fire District

46.38$ 46.38$    

N/A N/A

N/A N/A  
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Note 9: POSTEMPLOYMENT HEALTHCARE BENEFITS PLAN 
 

Plan Description - The Fire District contributes to the New Jersey State Health Benefits Program (“the 
SHBP”), a cost-sharing multiple-employer defined benefit postemployment healthcare plan 
administered by the State of New Jersey Division of Pension and Benefits.  SHBP provides medical, 
prescription drug, mental health/substance abuse and Medicare Part B reimbursement to retirees and 
their covered dependents.  The State Health Benefits Program Act is found in the New Jersey Statutes 
Annotated, Title 52, Article 17.25 et.seq.  Rules governing the operation and administration of the 
program are found in Title 17, Chapter 9 of the New Jersey Administrative Code.  The State of New 
Jersey Division of Pension and Benefits issues a publicly available financial report that includes 
financial statements and required supplementary information for SHBP.  That report may be obtained 
by writing to Division of Pensions and Benefits, PO Box 295, Trenton, NJ 08625-0295. 
 
Funding Policy - Chapter 384 of Public Laws 1987 and Chapter 6 of Public Laws 1990 requires the 
Public Employees’ Retirement System (PERS) and the Police and Firemen’s Retirement System 
(PFRS), respectively, to fund post-retirement medical benefits for those State employees who retire 
after accumulating 25 years of credited service or on a disability retirement.  As of June 30, 2007, there 
were 75,860 retirees eligible for post-retirement medical benefits.  The cost of these benefits is funded 
through contributions by the State in accordance with P.L. 1994, c.62. 
 
Funding of post-retirement medical premiums changed from a pre-funding basis to a pay-as-you-go 
basis beginning July 1, 1993 with an additional contribution beginning July 1, 1995 to maintain a 
medical reserve of one half of one percent of the active State payroll. 
 
The State’s contribution rate is based on the annual required contribution (ARC), an amount actuarially 
determined in accordance with the parameters of GASB Statement 45.  The ARC represents a level of 
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any 
unfunded actuarial liabilities (or funding excess) of the plan over a period not to exceed thirty years. 
 
The State is also responsible for the cost attributable to P.L. 1992 c.126, which provides free health 
benefits to members of PERS and the Alternate Benefit Program who retired from a school district or 
county college with 25 years of service.  The State paid $116.0 million toward Chapter 126 benefits for 
12,545 eligible retired members in Fiscal Year 2008. 

 
In addition to the benefits described above, the Fire District provides post employment dental care 
benefits, at its cost, to certain retirees.  The District reimburses the retirees for the dental premiums 
which are deducted from their monthly pension income.  During 2009 these reimbursements were 
made for two retirees.   
   
The Fire District funds these benefits on a pay-as-you-go basis and therefore does not record accrued 
expenses related to these benefits.  During the year 2009, there were two retirees who received benefit 
resulting in the payment of $21,155.44 paid to the New Jersey Division of Pension and Benefits  and  
$1,197.98 reimbursed for dental. 

 
 

Note 10: RISK MANAGEMENT 
 
The Fire District is exposed to various risks of loss related to torts; theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. 
 
Property and Liability Insurance - The Fire District maintains commercial insurance coverage for 
property, liability, and surety bonds. 
 
New Jersey Unemployment Compensation Insurance - The Fire District has elected to fund its New 
Jersey Unemployment Compensation Insurance under the "Benefit Reimbursement Method".  Under 
this plan, the Fire District is required to reimburse the New Jersey Unemployment Trust fund for 
benefits paid to its former employees and charged to its account with the State.  The Fire District is 
billed quarterly for amounts due to the State. 
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Note 9: RISK MANAGEMENT (CONT’D) 

 
The following is a summary of Fire District contributions, reimbursements to the State for benefits paid 
and the ending balance of the Fire District's fund for the current and previous two years: 

 
Year Ended Fire District Amount Ending

Dec. 31, Contributions Reimbursed Balance

2009 907.89$           28,863.47$  

2008 1,025.93          27,955.58   

2007 1,188.17          26,929.65     
 
 
 

Note 11: DEFERRED COMPENSATION 
 
The Fire District offers its employees a Deferred Compensation Plan in accordance with Internal 
Revenue Code Section 457 which has been approved by the Director of the Division of Local 
Government Services.  The Plan, available to all full time employees at their option, permits employees 
to defer a portion of their salary to future years.  The deferred compensation is not available to 
participants until termination, retirement, death or unforeseeable emergency. 

 
Amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating 
employees and not be accessible by the Fire District or its creditors.  Since the Fire District does not 
have a fiduciary relationship with the Plan, the balances and activities of the Plan are not reported in the 
Fire District’s financial statements. 

 
 
Note 12: COMPENSATED ABSENCES 

 
The Fire District accounts for compensated absences (e.g., unused vacation, sick leave) as directed by 
Governmental Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated 
Absences”.  A liability for compensated absences attributable to services already rendered and not 
contingent on a specific event that is outside the control of the employer and employee is accrued as 
employees earn the rights to the benefits. 
 
Full time employees are entitled to fifteen paid sick leave days per year.  Unused sick leave may be 
accumulated and carried forward to subsequent years.  Vacation days not used during the year may be 
accumulated and carried forward for one year.  Vacation days not used in the subsequent year are 
forfeited. 

 
The Fire District compensates employees for unused sick leave and vacation days upon termination or 
retirement.  Employees will be compensated for their remaining sick days at 50% of the value of the 
employee’s current per diem pay; however, there is a maximum of $15,000.00.  Under the current 
policy, employees are compensated for unused vacation days; however, this compensation is limited to 
the earned unused vacation days from the previous year and the prorated unused vacation days 
earned in the year of termination or retirement. 

 
The liability for vested compensated absences is recorded within those funds as the benefits accrue to 
employees.  As of December 31, 2009, the liability for compensated absences in the governmental fund 
types was $ 73,549.99. 
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Note 13: FUND BALANCES APPROPRIATED 
 

The 2010 annual budget of the Fire District was adopted on January 12, 2010 and subsequently 
approved by the voters at the annual election.  The budget utilized $202,131.00 of fund balance in the 
General Fund. 
 
The following presents the fund balance as of the end of the last five years and the amount utilized in 
the subsequent year's budget: 

 
Utilization in

Balance Subsequent

Year Dec. 31 Budget

2009 745,548.99$     202,131.00$   

2008 470,089.77      75,876.00       

2007 483,635.94      144,901.00    

2006 692,461.73      396,419.00    

2005 848,486.68      293,712.00    

 
 
Note 14: FUND BALANCES 
 

RESERVED 
 
Reservations of fund balances of governmental funds are established to either (1) satisfy legal 
covenants that require that a portion of the fund balance be segregated or (2) identify the portion of the 
fund balance that is not appropriable for future expenditures.  Specific reservations of the fund balance 
are summarized below: 

 
For New Jersey Unemployment Trust Fund - In accordance with the State of New Jersey, 
Department of Labor, the Board of Fire Commissioners has elected to fund its New Jersey 
Unemployment Compensation Insurance under the "Benefit Reimbursement Method" (see Note 
10).  As a result, there exists at December 31, 2009 a restricted fund balance in the amount of 
$28,863.47 for future unemployment claims. 
 
For Dedicated Penalties - The reserve for dedicated penalties was created to represent 
penalties collected under the Uniform Fire Code which are required to be maintained separately 
in the general fund and reserved for expenditures in accordance with N.J.A.C. 5:70-212A (b)1.  
As of December 31, 2009, the balance is $637.50. 
 
For Future Capital Outlays - These funds are restricted for future capital expenditures to be 
made in future years.  When the Fire District desires to utilize these funds in their annual 
budget, a capital resolution must be passed by the Board of Fire Commissioners prior to any 
expenditure against a capital appropriation.  As of December 31, 2009, the balance is 
$458,896.84. 

 
UNRESERVED 
 

Of the $716,048.42 unreserved fund balance at December 31, 2009, $202,131.00 has been 
designated for has been designated for subsequent year’s expenditures (see Note 13). 
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Note 15: LENGTH OF SERVICE AWARD PROGRAMS 
 

The Fire District’s Length of Service Awards Program (LOSAP) was created by a Fire District 
Resolution adopted on November 23, 1999 pursuant to Section 457 (e)(11)(13) of the Internal Service 
Code of 1986, as amended, except for provisions added by reason of the Length of Service Award 
Program as enacted into federal law in 1997.  The voters of the Township of Moorestown Fire District 
No. 1 approved the adoption of the Plan at the annual election held on February 19, 2000, and the first 
year of eligibility for entrance into the Plan by qualified volunteers was calendar year 2000.  The Plan 
provides tax deferred income benefits to active volunteer firefighters and emergency medical personnel. 
 
Amounts deferred under Section 457 plans must be held in trust for the exclusive benefit of participating 
employees and not be accessible by the Fire District or its creditors. 
 
As required by N.J.A.C. 5:30-14.49, the Fire District must have an annual review of its LOSAP 
performed in accordance with Statements on Standards for Accounting and Review Services issued by 
the American Institute of Certified Public Accountants. 
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39351 Exhibit C-3

TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1
Required Supplementary Information

Budgetary Comparison Schedule 
Note to RSI

For the Year Ended December 31, 2009  

Note A - Explanation of Differences between Budgetary Inflows and Outflows and GAAP Revenues 
                    and Expenditures.

Special
General Revenue

Fund Fund
Sources / Inflows of Resources:

Actual amounts (budgetary basis) "revenue"
   from the budgetary comparison schedule. 1,482,214.06$   

Grant accounting budgetary basis differs from GAAP in that 
   encumbrances are recognized as expenditures, and the related 
   revenue is recognized. 

Total revenues as reported on the statement of revenues,
   expenditures, and changes in fund balances - governmental
   funds. (B-2) 1,482,214.06$   -                       

Uses / Outflows of Resources:

Actual amounts (budgetary basis) "total expenditures" from the
   budgetary comparison schedule. 1,389,754.84$   

Encumbrances for supplies and equipment ordered but
   not received is reported in the year the order is placed for
   budgetary purposes, but in the year the supplies are received
   for financial reporting purposes.

Total expenditures as reported on the statement of revenues,
   expenditures, and changes in fund balances - governmental funds (B-2) 1,389,754.84$   -                       
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TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1 
Schedule of Findings and Recommendations 

For the Year Ended December 31, 2009 
 
 
 

Schedule of Financial Statement Findings 
 
This section identifies the significant deficiencies, material weaknesses, and instances of noncompliance related 
to the financial statements that are required to be reported in accordance with Government Auditing Standards 
and with audit requirements as prescribed by the Bureau of Authority Regulation, Division of Local Government 
Services, Department of Community Affairs, State of New Jersey. 
 
None. 
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TOWNSHIP OF MOORESTOWN FIRE DISTRICT NO. 1 
Summary Schedule of Prior Year Audit Findings 

And Questioned Costs as Prepared by Management 
 
 
 
 
This section identifies the status of prior year findings related to the financial statements that are required to be 
reported in accordance with Government Auditing Standards. 
 
None. 
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